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• Credit Agreement Class 
 

• Reverse Stock Split Class 



Credit Agreement 
Class 



 

• Legal under 13(3) 
 

• Deal was voluntary 
 

• No harm to plaintiffs 
 

Dispositive Points 



No Entitlement to Loan 



Parties to the Loan 

• The Federal Reserve 
 

• AIG 



The Federal Reserve 

Board of Governors 

Federal Reserve Bank  
of New York 

 
Federal Reserve Bank  

  
Federal Reserve Bank  



13(3): Non-Bank Assistance 



AIG 

Holding Company 

Insurance 
Subsidiaries 

 
Financial Products 

  
Other Subsidiaries 



 

CDS Insurance Contracts 
& 

 Securities Lending Program 



“On September 16, 2008 AIG had 
been pushed to the brink of failure 

by the Government’s refusal to 
make liquidity available to AIG.”  

  Cragg rebuttal report at 36 









Legal under 13(3) 
 

✔ unusual and exigent circumstances  
⎕ unable to secure adequate credit 
 accommodations  
⎕ secured to the satisfaction of the                      
 Federal reserve bank  
⎕ the affirmative vote of not less than 
 five  members  
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⎕ secured to the satisfaction of the                   
 Federal reserve bank  
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Legal Under 13(3) 
 

✔ unusual and exigent circumstances  
✔ unable to secure adequate credit 
 accommodations  
✔ secured to the satisfaction of the                   
 Federal reserve bank  
⎕ the affirmative vote of not less than 
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Moral Hazard:  
A Critical Concern 









Legal Under 13(3) 
 

✔ unusual and exigent circumstances  
✔ unable to secure adequate credit 
 accommodations  
✔ secured to the satisfaction of the                   
 Federal reserve bank  
✔ the affirmative vote of not less than 
 five members  















Reverse Stock 
Split Class 



 

• Legal under 13(3) 
 

Dispositive Points 



 

• Legal under 13(3) 
 

• Deal was voluntary 
 

 

Dispositive Points 



 
“Equivalent to 79.9% of the 
company’s common stock” 



 

• Legal under 13(3) 
 

• Deal was voluntary 
 

• No harm to plaintiffs 
 

Dispositive Points 



Windfall 


