Highly

Confidential
MEMORANDUM &Trade Secret
TO: The Limited Partners of Blackstone Capital Partners III Merchant Banking Fund L.P.

and its parallel funds (“BCP II1”), Blackstone Capital Partners IV L.P. and its parallel
funds (“BCP 1V”) and Blackstone Capital Partners V L.P. and its parallel funds
(“BCP V”)

rrov: [
CC: ]
RE: Recent SEC Settlement

DATE: October 7, 2015

October 7, 2015 the SEC announc that Blackstone agreed w1thout adm1tt1ng or denying any
wrongdoing, to settle these matters in connection with funds formed many years ago. We wanted to
provide you with additional information related to the settlement.

According to the SEC order, in certain legacy private equity funds, Blackstone did not provide
sufficient pre-commitment disclosure regarding the possibility, common in the industry, of accelerating
otherwise authorized fees upon termination of monitoring fee agreements with its portfolio companies. In
oal fee

to pay dlsgorgement ot $26 225 203 (plus prejudgment interest of $2,686,553) to its Limited Partners, and
a civil monetary penalty of $10,000,000 to the SEC.

The SEC order acknowledged that Blackstone had voluntarily implemented various changes to
policies related to each of the practlces descnbed above pnor to the 1n1t1at10n of this SEC mnquiry.




for all amounts associated with this settlement.

Please contact your Blackstone Investor Relations contact or _With any questions
that you may have.

This document contains highly confidential information regarding Blackstone. Your acceptance
of this document from Blackstone constitutes your agreement to (i) keep confidential all the information
contained in this document, as well as any information derived by you from the information contained in
this document (collectively, "Confidential Information") and not disclose any such Confidential
Information to any other person, (ii) not use any of the Confidential Information for any purpose other
than to monitor and assess investments or potential investments by Blackstone, (iii) not to use the
Confidential Information for purposes of trading any security, including, without limitation, securities of
Blackstone or its portfolio companies, (iv) except to download from BXAccess, not copy this document
without the prior consent of Blackstone, and (v) promptly return this document and any copies hereof to
Blackstone upon Blackstone's request, in each case subject to the confidentiality provisions more fully set

forth in the underlying fund partnership agreement and in any other written agreement between the
recipient and Blackstone.




